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1164 Devonshire Avenue, Unit 300A
North Bay, Ontario
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Independent Auditor's Report

To the Members of Council, Inhabitants and

Ratepayers of The Corporation of the Municipality of Calvin

Qualified Opinion

We have audited the financial statements of The Corporation of the Municipality of Calvin (the
Municipality), which comprise of the statement of financial position as at December 31, 2023,
the statements of operations and accumulated surplus, change in net financial assets and cash
flows for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified
Opinion section of our report, the accompanying financial statements present fairly, in all
material respects, the financial position of the Municipality as at December 31, 2023, and its
results of operations and its cash flows for the year then ended in accordance with Canadian
public sector accounting standards.

Basis for Qualified Opinion

Effective January 1, 2023, the Municipality was required to adopt PS 3280 Asset Retirement
Obligations which requires the recognition of legal obligations associated with the retirement of
tangible capital assets by public sector entities. Under the modified retroactive application
method, the asset retirement obligation on transition is to be recorded using assumptions as of
January 1, 2023. The corresponding asset retirement cost is added to the carrying value of the
related tangible capital assets adjusted for amortization since the time the legal obligation was
incurred. The net adjustment is charged toto accumulated surplus. Comparative figures are to be
restated to reflect this change in accounting policy. Management has not been able to
complete its assessment of the tangible capital assets for potential retirement obligations. As a
result, it is not possible to quantify the impact of this departure from Canadian public sector
accounting standards on expenses and annual surplus for the years ended December 31, 2023
and 2022, tangible capital assets and the asset retirement obligation as at December 31, 2023
and 2022, and accumulated surplus as at January 1 and December 31 for both the 2023 and 2022
years.

As a result of PS 3280 not being adopted, the Municipality accounts for its landfill closure and
post-closure liability in accordance with the withdrawn PS Section 3270, Solid Waste Landfill
Closure and Post-Closure Liability. As a result, it is not possible to quantify the impact of this
departure from Canadian public sector accounting standards on expenses and annual surplus for
the years ended December 31, 2023 and 2022, landfill closure and post-closure liability as at
December 31, 2023 and 2022, and accumulated surplus as at January 1 and December 31, for
both the 2023 and 2022 years.

2

network of independent member firms.
BDO Canada LLP, a Canadian limited liability

bility partnership, Is a member of BDO International Limited, a UK company limited by guarantee, and forms partart of the international BDO



BDO
We conducted our audit in accordance with Canadian generally accepted auditing standards.
Our responsibilities under those standards are further described in the Auditor's Responsibilities

for the Audit of the Financial Statements section of our report. We are independent of the
Municipality in accordance with the ethical requirements that are relevant to our audit of the
financial statements in Canada, and we have fulfilled our other ethical responsibilities in

accordance with these requirements. We believe that the audit evidence we have obtained is

sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter

We draw attention to Note 2 to the financial statements, which explains that certain

comparative information for the year ended December 31, 2022 has been restated. Our opinion
is not modified with respect of this matter.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements

in accordance with Canadian public sector accounting standards, and for such internal control
as management determines is necessary to enable the preparation of financial statements that

are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the

Municipality's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Municipality or to cease operations, or has no realistic alternative but
to do so.

Those charged with governance are responsible for overseeing the Municipality's financial
reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a

whole are free from material misstatement, whether due to fraud or error, and to issue an

auditor's report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with Canadian generally accepted
auditing standards will always detect a material misstatement when it exists. Misstatements

can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we
exercise professional judgment and maintain professional skepticism throughout the audit. We
also:

Identify and assess the risks of material misstatement of the financial statements, whether

due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit

procedures that are appropriate in the circumstances, but not for the purpose of expressing

an opinion on the effectiveness of the Municipality's internal control.
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Evaluate the appropriateness of accounting policies used and the reasonablenesess of

accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Municipality's
ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor's report to the related disclosures in the

financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's

report. However, future events or conditions may cause the Municipality to cease to
continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,

including the disclosures, and whether the financial statements represent the underlying

transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

BDO Canada LLP

Chartered Professional Accountants, Licensed Public Accountants

North Bay, Ontario

February 18, 2025
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Docusign Envelope ID: A9083B42-9C69-4F7A-BD45-AE7AF7D92982

December 31

The Corporation of the Municipality of Calvlvin
Statement of Financial Positition

20222023

(Restated

See Note 2)

Financial assets

Cash and cash equivalents (Note 1)
Investments (Note 3)

Accounts receivable (Note 4)
Taxes receivable (Note 6)

$ 1,196,628

$

921,791

129,568

135,027

279,249

1,740,472

179,559

20,982

590,964

657,958

2,569,9,244

128,499

191,42

230,525

1,472,242

190,461

20,979
495,068

1,115,766
419,738

Liabilities

Accounts payable (Note 7)
Deferred revenue general

Deferred revenue - obligatory reserve funds (Note 10)
Long-term debt (Note 8)

Landfill closure and post closure accrual (Note 9)

1,119,781

2,242,012

Net financial assets (82828,772) (769,770)

Non-financial assets

Tangible capital assets (Note 5)
Inventories

Prepaid expenses

3,39090,226
24,272

8,767

3,591,315

31,239
7,496

3,423,265 3,630,050

Accumulated surplus (Note 11) $ 2,594,493 $ 2,860,280

Commitments (Note 12)

Contingent Liabilities (Note 15)

On behalf of Council:
DocuSigned by:

Donna Maitland
- SIGRADB951BCA405...

Richard Gould
-05E8314246C14EA...

CAO/Clerk-Treasurer

Mayor
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The Corporation of the Munihicipality of Calvin

Statement of Operations and Accumulateted Surplus

For the year ended December 31

2023

Budget

(Note 13)

2023

Actual

2022

Actual

(Restastated -

See Note N 2)

Revenues

Taxation $ 1,546,482 $ 1,553,450 $$ 1,449,717

User charges and other 89,100 153,604 117,470
Government transfers 318,277 254,388 221,740

1,953,859 1,961,442 1,788,93,927

Expenses
Transportation 505,250 668,262 658,151
General government 502,405 532,355 524,479

Protection to persons and property 244,380 251,52523 215,702

Social and family services 310,620 310,587 303,244

Environmental services 66,500 301,320 105,925
Health services 28,350 18,572 22,400
Recreation and culture

Planning and development

54,687 68,283 97,395

27,730 31,199 32,216

1,739,922 2,182,101 1,959,512

Annual surplus (deficit) before undernoted item 213,937 (220,659) (170,585)

Cassellholme redevelopment commitment (Note 8)

Annual surplus (deficit) 213,937

Accumulated surplus, beginning of year 2,860,280 2,860,28280

(45,128)

(265,5,787) (1,215,238)

4,075,518

(1,044,653)

Accumulated surplus, end of year

$

3,074,217 $ 2,594,493 $ 2,860,280

The accompanying summary of significant accounting policies and notes egral part of these financial statements.
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The Corporation of the Municipalitlity of Calvin
Statement of Changes in Net Financial Liabilities

2022

Actual

2023

Budget

2023

Actual

(Note 13) See Note No 2)

(Restated

이

For the year ended December 31

Annual surplus (deficit) $ 213,937 $ (265,787) $ (1,215,238)

Acquisition of tangible capital assets

Amortization of tangible capital assets
(86,496)

201,089 200,264

213,937 (64,698) (1,101,470)

Change in supplies inventories
Change in prepaid expenses

6,967

(1,271)

1,701
108,008

5,696 109,709

Increase in net financial liabilities 213,937 (59,002 (991,761)

Net financial (liabilities) assets, beginning of year (769,770) (769,77770) 221,991

Net financial liabilities, end of year $ (555,833) $ (828,77772) $ (769,770)

The accompanying summary of significant accounting policies and notes are an integral part of these financial statements.
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The Corporation of the Municipality of Calvin
Statement of Cash Flows

For the year ended December 31 2023 2022

Cash provided by (used in)

Operating transactions
Annual deficit

Items not involving cash

Amortization of tangible capital assets
Recognition of Cassellholme redevelopment committment

$ (265,787) $ (1,215,238)

201,089 200,264

45,128 1,044,653

Change in employee benefits payable
Change in landfill closure and post-closure liability

659

238,220 18,355

218,650 48,693

Changes in non-cash operating balances
Taxes receivable (48,724) (57,918)
Accounts receivable 56,400 5,268

Accounts payable (10,902) 65,985

Deferred revenue - general 3

Deferred revenue - obligatory reserve funds 95,896 243,902
Inventories 6,967 1,701
Prepaid expenses (1,271) 108,008

317,019 415,639

(1,069)

Investing transactions
Purchase of investments

Capital transactions

Acquisition of tangible capital assets (86,496)

Financing transactions
Repayment of long-term debt (41,113) (54,472)

Increase in cash and cash equivalents

during the year

Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year

274,837

921,791 647,17,120

274,671

$ 1,196,628 921,79791

The accompanying summary of significant accounting policies and notes are an integral part of these financial statements.
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The Corporation of the Municipality of Calvin

Summary of Significant Accounting Policies

December 31, 2023

Management Responsibility

Non-consolidating Boards

Cash and Cash Equivalents

Inventories

The financial statements of The Corporation of the

Municipality of Calvin (the "Municipality") are the

representations of management. They have been prepared
in accordance with Canadian public sector accounting
standards ("PSAB"). The Municipality provides municipal

services such as general government, fire, building,
protection to persons, transportation, environmental, health,
social, family, recreation, culture, planning and development
services.

The Municipality makes contributions to joint local boards
that are not consolidated:

- District of Nipissing Social Services Administration Board
- North Bay Parry Sound District Health Unit

- The Board of Management for the District of Nipissing East

Management considers all highly liquid investments with
maturity of three months or less at acquisition to be cash
equivalents.

Inventory of supplies are stated at the lower of cost and
replacement cost.
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December 31, 2023

The Corporation of the Municipality of Calvi
Summary of Significant Accounting Policies

Tangible Capital Assets Tangible capital assets are recorded at cost less accumulated
amortization. Cost includes all costs directly attributable to
acquisition or construction of the tangible capital asset

including transportation costs, installation costs, design and

engineering fees, legal fees and site preparation costs.
Contributed tangible capital assets are recorded at fair value

at the time of the donation, with a corresponding amount
recorded as revenue. Amortization is recorded on a straight-

line basis over the estimated life of the tangible capital
asset commencing once the asset is available for productive
use as follows:

Roads 10 to 45 years

Bridges and culverts

Buildings
Vehicles

Machinery and equipment
Land improvements

25 to 75 years

10 to 50 years

10 to 15 years
5 to 25 years

10 to 25 years

One half of the annual amortization is charged in the year of
acquisition and in the year of disposal. Assets under
construction are not amortized until the asset is available for

productive use.

Landfill Closure

and Post-closure Accrual

Reserves and reserve funds

Deferred Revenue

The estimated costs to close and maintain solid waste landfill

sites are based on estimated future expenses in current

dollars, discounted, adjusted for estimation inflation, and
are charged to expense as the landfill site's capacity is used.

Certain amounts, as approved by Council, are set aside in
reserves and reserve funds for future operating and capital
purposes. Balances related to these funds are included in the

accumulated surplus of the Statement of Financial Position.

Revenue restricted by legislation, regulation or agreement
and not available for general municipal purposes is reported
as deferred revenue on the statement of Financial Position.

The revenue is reported on the Statement of Operations in
the year in which it is used for a specified purpose.
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